The Political Economy of the Asia Pacific 



Vinod K. Aggarwal 
Kristi Govella Editors 



Linking Trade 
and Security 

Evolving Institutions and Strategies 
in Asia, Europe, and the United States 



Springer 




The Political Economy of the Asia Pacific 



Series Editor 
Vinod K. Aggarwal 



For further volumes: 
http://www. springer.com/ series/7 840 




Vinod K. Aggarwal • Kristi Govella 
Editors 



Linking Trade and Security 



Evolving Institutions and Strategies in Asia, 
Europe, and the United States 



4^ Springer 




Editors 

Vinod K. Aggarwal 

Berkeley APEC Study Center (BASC) 

University of California 

Berkeley, CA 

USA 



Kristi Govella 

Department of Political Science 
University of California 
Berkeley, CA 
USA 



ISSN 1866-6507 ISSN 1866-6515 (electronic) 

ISBN 978-1-4614-4764-1 ISBN 978-1-4614-4765-8 (eBook) 

DOI 10.1007/978-1-4614-4765-8 

Springer New York Heidelberg Dordrecht London 

Library of Congress Control Number: 2012942719 

© Springer Science+Business Media New York 2013 

This work is subject to copyright. All rights are reserved by the Publisher, whether the whole or part of 
the material is concerned, specifically the rights of translation, reprinting, reuse of illustrations, 
recitation, broadcasting, reproduction on microfilms or in any other physical way, and transmission or 
information storage and retrieval, electronic adaptation, computer software, or by similar or dissimilar 
methodology now known or hereafter developed. Exempted from this legal reservation are brief 
excerpts in connection with reviews or scholarly analysis or material supplied specifically for the 
purpose of being entered and executed on a computer system, for exclusive use by the purchaser of the 
work. Duplication of this publication or parts thereof is permitted only under the provisions of 
the Copyright Law of the Publisher’s location, in its current version, and permission for use must always 
be obtained from Springer. Permissions for use may be obtained through RightsLink at the Copyright 
Clearance Center. Violations are liable to prosecution under the respective Copyright Law. 

The use of general descriptive names, registered names, trademarks, service marks, etc. in this 
publication does not imply, even in the absence of a specific statement, that such names are exempt 
from the relevant protective laws and regulations and therefore free for general use. 

While the advice and information in this book are believed to be true and accurate at the date of 
publication, neither the authors nor the editors nor the publisher can accept any legal responsibility for 
any errors or omissions that may be made. The publisher makes no warranty, express or implied, with 
respect to the material contained herein. 

Printed on acid-free paper 

Springer is part of Springer Science+Business Media (www.springer.com) 




Preface 



Although the relationship between trade and security has been a matter of 
long-standing interest, the ways that countries link these two spheres in their 
international negotiations is now ripe for further examination. With problems in 
the Doha Development Round of the World Trade Organization (WTO), states are 
increasingly engaged in the active pursuit of bilateral and minilateral trade 
accords, resulting in a much more complex web of trade arrangements. Moreover, 
the relatively recent appearance of “non-traditional” security issues such as labor 
and the environment has further complicated the nexus between trade and security. 
Many of these dynamics are most obvious in the context of the Asia-Pacific, which 
is the focus of this volume. 

This book addresses several key gaps in the literature: (1) the concept of “non- 
traditional” or “human” security as a driver and potential result of trade 
arrangements, independent of and distinct from “traditional” security concerns; 
(2) the role of different types of trade arrangements in defining the nature of 
security-trade linkages; and (3) the effects that trade arrangements have on the 
security environment. In particular, we connect the experiences of the EU and US 
with those of the Asian region in order to draw larger insights about the interplay 
between trade and security. A more nuanced understanding of trade-security 
linkages represents a step forward for contemporary international relations 
scholarship, much of which still deals with these spheres as artificially separate 
entities. 

This project benefited from generous grants from the Center for Global 
Partnership and the Korea Foundation. The funds we received allowed us to host 
two conferences with all of the authors of the chapters in this volume, and most 
importantly, to get feedback from discussants and observers that allowed the 
writers to revise their papers for this volume. At our meeting in Berkeley in 
December 2010, the participants benefited from the insightful comments of Crystal 
Chang, Beverly Crawford, Nina Kelsey, Sara Newland, Seung-Youn Oh, Dan 
Mattingly, and Robert Stern. These scholars provided detailed critiques of each of 
the papers and engaged in lively discussion during the question and answer periods 
that greatly benefitted the paper writers. 
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Preface 



Revised drafts were prepared in advance of the second conference, which was 
held at the East-West Center in Honolulu, Hawaii on August 1 1-12, 2011. We are 
particularly grateful to Nancy Lewis and Charles Morrison for their help in hosting 
the conference. A number of distinguished academics were invited to give com- 
ments on the papers, including Beverly Crawford, Lonny Carlile, Eric Harwit, 
Christopher McNally, Michael Plummer, Sherrie Stephenson, and Shujiro Urata. 

The Berkeley APEC Study Center staff provided crucial support throughout the 
project and book manuscript preparation. Sara Newland has ably managed the 
publication process and provided essential assistance with organizing the confer- 
ences. A number of undergraduates who work at the center as part of the Berkeley 
Undergraduate Research Apprenticeship program provided invaluable assistance 
at all stages. We are particularly grateful to Daniel Chen, Do-Hee Jeong, Ren Yi 
Hooi, Jake Lerner, Cindy Li, Adam Motiwala, Alex Newhall, Ivy Ngo, and Peter 
Volberding for their general support and editorial work. We are also indebted to 
the Ron and Stacy Gutfleish Foundation for their generous annual contributions to 
support BASC’s work. 

Finally, we would like to thank Jon Gurstelle of Springer Verlag for his help 
and support. We, of course, remain responsible for any errors or omissions. 

Berkeley, California Vinod K. Aggarwal 

Kristi Govella 
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Chapter 1 

The Trade-Security Nexus 
in the Asia-Pacific 

Vinod K. Aggarwal and Kristi Govella 



1.1 Introduction 

The connections between trade and security are hardly new. Analysts and practi- 
tioners have clearly recognized this interrelationship since the mercantilist era of 
the sixteenth and seventeenth centuries. Despite the fact that economic liberals 
often prefer to separate the political from the economic, it is widely recognized that 
trade and security are fundamentally interconnected in the foreign policy of states. 
Over time, as new forms of trade policy have come into being and the international 
security environment has evolved, the nexus of these two spheres has grown more 
complex and scholars have struggled to understand their interconnection. 

Much of the research on the relationship between trade and security has focused 
on whether economic interdependence reduces interstate conflict — or, inversely, 
on whether conflict affects aggregate trade levels. A large and well-established 
literature has debated the first question. While many scholars find that trade does 
indeed reduce conflict, some maintain that trade has no effect at all . 1 Over the 



1 For arguments that trade reduces conflict, see for example Bearce and Fisher (2002); Jungblut 
and Stoll (2002); Keshk et al. (2004); Maoz (2009); Oneal et al. (2003); and Souva and Prins 
(2006). Those who claim that trade dependence has no effect include Goenner (2004); Kim and 
Rousseau (2005); Pevehouse (2004); and Ward et al. (2007). 
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